








Federal Reserve Bank 
OF BOSTON 
Business and Money Conditions in the New England District 


as prepared by Frederic H. Curtiss, Chairman and Federal Reserve Agent. 


This report is compiled about the twentieth of each month and is published for the information 
of member banks and others who have assisted in its preparation 


Boston, MAss., 


There is little change in the general business 
situation over the previous month. Business 
on the whole continues. very active, although 
are cautious in buying raw 
material ahead of immediate demands. Retail 
purchasing activity continues apparently un- 
abated, especially among wage-earners, high- 


priced goods generally selling freer than the 


manutacturers 


che iper goo Is 

[he police strike in Boston, leaving that 
city for a time unprotected against lawless- 
ness, has been uppermost in the public mind, 


and the possibility of a general strike has 


caused the thoughtful to conserve and go 
slowly. 
The increased demand for loans which it 


1 upon the banks, as the crop 
moving season drew near, has not materialized, 
and for the m’st part during the month money 
conditions have if anything been slightly easier 

a condition largely due to the lack of gov 
ernment demands for financing and demand for 
carry 
strenythening tendency as 


was felt would fal 


material, with a more 
pay 
A strong current of 


loans to raw 
the October 
ments for taxes approach 
optimism for the future seems to prevail every 
where, qualified only by uncertainty as to the 
attitude of labor 
Except for 
Labor Goveritor of 
with general public appro il to characterize it, 
the desertion of duty by ab 
police force of Boston on September 9, with 


strike, or as the 


the 
Massachusetts preferred 


it two thirds of the 


the civil disturbances and apprehension as to 
its reactionary effect on organized labor follow- 
ing in its wake, there is no appreciable change 
in the general labor situation, The unrest, so 
far as it exists in the industrial field in New 
England at present, consists chiefly in specula 
tion on the part of the workman as to whether 
he would benefit by further strikes for higher 
pay, and apprehension antl anxiety on the part 
of the employer lest he do so; but in the mean 
time and for the moment, there is only isolated 
expression of this situation in the form of con 


The public employment offices re 


crete acts. 
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port demands for common laborers as well as 
skilled help, both men and women, which can 
not be met. 

Slackening of Treasury  require- 
ments is developing an easier situat 
in the money market, it being apparent that 
the resources of the country are not to be 


Money 


subjected to as heavy a strain as was anticipated 
earlier in the 


year in order to put 
financing upon a satisfactory basis for ultimate 
liquidation. Moreover, the education of the 
public in the matter of 
Liberty Loan Issues has been 
the Certificates of Indebtedness, w 


men have been coming to appreciate 


investments 
extended to 
hich business 
as offering 
a most desirable means of a substan- 


tial 


procuring 


return for surplus tunds which formerly 


have been Idle 
But while 


and otherwise would 


Or earning 


only bank interest time money Is 


somewhat freer in the Boston market, ranging 
from 5'4 percent. to 6 per cent., call money 
continues firm at 6 per cent. There is a 


slightly increased demand for commercial paper 


Wool and 
Woolen Goods 





The wool] situation has not 
materially 
the 


activity as is in evidence does not appear sufh- 


changed during 


past month, and such 
ciently pronounced to indicate a general con 
ents of the next 
While it is not anticipated that 
prices are likely to go much higher, there is a 
feeling on the other hand that they will not go 
lower, or if and when they do, that tl 

will be quite gradual in the face of the continual 
demand by the public for fine goods and the 
fact that manufacturers in 
surplus of the finer grades of the raw material 
on hand. 

The wool situation accordingly, and naturally, 
remains firm, with some houses not anticipating 
any widespread activity for some time to come. 
Boston of 


Viction as to probable developn 


six months. 


? 


the recession 


general have no 


Government offerings in 300,000 


yards of unshrunk melton attracted only SIX 
bidders, none of whom were willing to pay for 
this cloth up to 50 per cent., of its cost, and the 
bids may therefore be rejected. 





icitein dal The cotton market continues 
CotsenEhedde* the most part quiet, with 
prices irregular and few 

quotations as yet on new crop staples. The 
supply for current requirements measured by 
August receipts in five of the leading cotton 
manufacturing centers — New Bedford, Fall 
River, Manchester, Lawrence and Lowell—is 
72,587 bales as against 73,824 in August 1918, 
and 58,184 in August 1917. 
The demand for cotton goods is strong 
though there is apparent some recession from 
the activity of a few weeks ago, and the volume 
of business both in staples and fancies is greater 
than many mills can handle, and being booked 
they are declining any further new business 
at present, a partly due to the 
inability of ‘the t lize their full 


mills to utilize 
a shortage of 


situation 


productive capacity because of 
] 


weavers and 
instances 


consequent idle looms in many 

The demand of the 
public for nearly all 
kinds of merchandise, particularly high priced 


General Retail Trade 


goods, shows no sign of abatement, jobbers 
reporting that business was never better so far 
as orders are concerned, the retailer being still 
short of his normal pre-war supply of goods, 
but complaining that get quantity 
production from the mills to meet the demand 
of customers. This is true of nearly everything 
the people need, or which they want to buy 


he cannot 


regardless of necessity, from automobiles to the 
Retail 
under these circumstances, able to 
meet bills promptly. 


The leather market is for the 


minor articles of personal adornment. 


} 
dealers are, 


Leather and 
Shoes 


. : 
most part quiet and firm, dealers 
| 


; : 
showing increasing optimism fol- 


lowing price. recessions caused by, or coin 
cident with, recent agitation against so-called 
profiteering Until the exact attitude of the 
Government of India from which came a 


rst, that an export duty of 15 per cent., 
that a compl 


and next, plete embargo had been 


I 


ylaced on all native hides and skins consigned 
n Britain and her 


inywhere except to Great 


possessiol there will be uneasiness among 
American tanners, since nearly 50 per cent. of 
the goat skins tanned in the United States 


come from India 


Shoe manufacturers continue to report.a 
rushing business, with high cost grades still in 
the ert t demand and no indication on the 

Pe] 


part of the public to be satisfied with a product 
made to retail at less than prices 
Live 


which can b 
which have for some time prevailed. 
concerns are taking steps to secure foreign 


trade the moment conditions for export become 


more favorable ; in fact, several thousand cases 
of shoes have already been shipped from the 
port of Boston to other lands, very largely thus 
far to South American countries. 

While there is con- 


Lumber and siderable new construc 


Building Operations ,. . . 
€ Up tion, including dwelling 


houses here and there, there is no evidence as 
yet of any real “boom.” Much of the new 
building is garage construction, a direct and 
typical reflection of the prevailing character of 
expenditures for luxuries, of which the auto- 
mobile is the most conspicuous and costly 
example ; 

The gradually increasing, if still cautious, 
disposition of manufacturers to augment ca 
pacity by extensions and the erection of new 
factories to accommodate the anticipated re- 
quirements of additional production, will, it is 
felt, coincidently create fresh activity in house 
building, for the reason that responsible con- 
cerns are more and more acquiring a larger 
social and economic vision and are realizing the 
importance and necessity of providing housing 
facilities for their workers Gn, modern lines of 
convenience and attractivenéss. 

The chief difficulty of the lumber dealer just 
at present is the lack of adequate transporta 
tion. High wages and the 
labor to produce up to former capa 


indisposit 


ion of 

ity tend to 

_— he s ly shor f the den } 

Keep the supply short of the demand 

An unusual amount of rainfall during 
n 


Crops the past month | | 


is delayed harvesting 
somewhat, but has not apparently caused any 
widespread damage and the prospect lor go cl 
crops of practically all New England agricul 
tural products is excell 


lorecast for p 


nt 
Maine is. for 


‘ ; lis 
20,600,060 bushels or about 2,000,00 


itatoes in 
yless than 
last year, and for New England, a total of 
3 351 1,000 bushels as 
IQIS. 

[The New England commercial apple crop 


’ rot , #\ 
against 34,155,000 In 


promises a yield of approximately 1,360,000, or 
50 per cent. more than in 1918; a heavy yteld 
of fine hay has been harvested in 
condition, the total production being estimated 


excellent 


at 4,835,000 tons as against 4,303,000 In 1918; 
corn and oats are about the average; the peach 
and onion crops afe somewhat disay 


pomnting 
because of weather conditions, but notwith 
standing hail and. wind storms in the latter 
part of August, the tobacco crop im both 
Massachusetts and Connecticut ts) of fine 
growth and = quality, being estimated at 
59,345,000 pounds as comp ired with § 2,500,000 
pounds last year. The Cape Cel cranberry 
crop is estimated at 350,000 barrels as against 


195,000 in 1OLS, 
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The banks are fairly well off for money and large busines 








Building Permits for New Construction Issued in 


Ne Clearing House Banks in the larger cities in this district 
the Leading Cities of this District 


Report the following as charges against their individual depositors’ accounts: 
ro SEPTEMBER 1 (In Thousands of Dollars) 
Four Weeks Four Weeks 
Ending 
pt ‘ Aung. 2), °19 
Bangor, Me. . ‘ : $10,961 
Fall River, Mass ) 
Hartford, Conn 
Lowell, Mass 
New Bedford, Mass 
New Haven, Conn. 
Providence, R. I. 
Springfield, Mass 
Waterbury, Cont 
Worcester, Mass 


Total outside of Boston ‘ $495,701 $509,358 


Bostot 1,034,4 1,166,989 


Total all Cities . - $1,530,178 $1,676,347 


Condition of Forty-two Selected Member Banks 


In 1 sands of Dollars 
Twenty-three Banks outside of Boston Nineteen Banks in Boston 


a 


Reserve I e le I 


Net Demand Deposits 
Time D t 


Gove 


Statement of Condition of the Federal Reserve Bank of Boston 


RESOURCES LIABILITIES 
Gold Reserve against F. R. Notes, 87,368 98 $64,054 F.R. Notes Net . $205,735 § 
Gold Rese t Deposit 594 88 F. R. Bank Notes Net, 
Total Gold 123,973 159,581 135,935 
Legal Tender a ver 8,163 Ole 
Total Res« 130,699 167,744 138,551 
Dis ounts s¢ 1 by P 11 ) 163 Zo GES 


Discount nercial Paper . »% 5.517 16,5 Gross Deposits, 


Due Treasury U. S., 
Due Members Net. 


Collection Items, etc., 


Capit il 


U.S.§ 


Surplu 

sl : All other Liabi 
Total Earning Assets 150,058 

I . * | 1.3/8 

7 


+ 


Other Ne 3,7 d } 
Total Resources 416,056 402,673 303,992 Total Liabilities, 416,056 402,673 303,992 
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